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La Prensa Graéfica - El Salvador
“No” to mining: Saca closes the doors to the extraction of metals

President Antonio Saca assures that he prefers that the country face arbitration to permitting
Pracific Rim to expoit EI Dorado. The company reiterates that it will sue the State.

By: Keny Lépez Piche
Thursday, February 26, 2009

“They are about to file an international claim, and I’d rather pay millions than grant them a permit.”
Antonio Saca, President of the Republic

“There is no doubt that we will file this claim under CAFTA, if our rights continue to be ignored.”
Tom Shrake, president of Pacific Rim

The president of the Republic, Antonio Saca, openly declared that he will not grant mining
exploitation permits to the company Pacific Rim, and that he’d rather face an arbitration and its
consequences than permit the company’s operations.

“As long as Elias Antonio Saca is president, not a single permit (for mining exploitation) will be
granted, not even environmental permits, which are prior to those authorized by the Ministry of
Economy.” The president stated in a call he made to a Catholic radio station, which, at that time,
was transmitting a show on the possible consequences of mining for the country.

The Catholic Church has been extremely critical of this issue. “No president, knowing that this
causes harm to the public health, would dare order his ministers to grant the permits and | am
going to join this campaign with you all,” he added.

President Saca also said he is aware of the arbitration claim that the company Pacific Rim is
preparing against the country, if they are not granted the permits to extract from the El Dorado
gold mine, in the District of Cabafias.

“They are on the point of filing an international lawsuit and | want to make this clear, 1’d rather
pay $90 million than grant them a permit”, the president stated.

Saca supports his position by alleging that the company was solicited to demonstrate that its
practices would not harm the environment, but that “to date all we have had was a green mining
campaign, which was basically a very superficial thing.”

Tom Shrake, the president of Pacific Rim, said that they have complied with the legal
requirements of the country: *“We have complied with all of the laws. In the case of the
environment, we have exceeded the laws and regulations.” He added that they presented to the
Government an environmental design of the El Dorado mine “that would establish a new standard
in the Americas.”



Shrake reiterated that the company he represents is waiting until the deadline to wait for the
Government response to begin operations, or, if not, they shall notify the World Bank of the
arbitration on the next 9™ of March. “We will protect our rights and our assets. They have left us
no other option,” he said.

President Saca, for his part, said that El Salvador’s refusal to permit the operations of Pacific
Rim is well supported. Given the fact that they already supported an exploration permit, a
process in which Pacific Rim has invested approximately $70 million, does not bind the country to
permit exploitation.

“According to my legal advisors, we don’t have any obligation to grant the exploitation permit,
even though they have an exploration permit”, he assured.

Pacific Rim asserts there is no legal basis for denying the permits and that the company will file a
claim against the country under the terms of the U.S.-Dominican Republic-Central America Free
Trade Agreement (CAFTA).

Mining Companies Without An Entry
The Catholic Church has pronounced several times that it is against mining in the country.

The Church’s discourse took on more force when the new archbishop of San Salvador Monsignor
Luis Escobar Alas took office. “The Government must not allow mine exploitation. | am asking
you this because of the very serious harm that cyanide would cause to people, plants and
animals”, he said during his homily.

Yesterday, Monsignor Escobar Alas publicly expressed thanks for President Saca’s support at a
religious ceremony, as confirmed by a source of the Catholic Church.

For his part, Roberto Rubio, director of the National Foundation of Development (Fundacion
Nacional para el Desarrolio - FUNDE), said he supported the opposition to the mining issue,
since this activity leads to diverse environmental consquences.



